ECONOMIC IMPACTS OF COAL CLOSURE 

Foundational for power system planning is the advice to “Ensure that the relative cost of different energy sources, fiscal implications, energy security, impact on job creation, export development and the provincial economy were all considered.”  (The Select Committee on Alternative Fuels, Final Report)
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Chart from IESO, 2005 Year in Review

♦ High volumes of natural gas used will impact gas price for industry, agriculture and home heating as they compete for this diminishing resource – 37% more gas is required than currently used in Ontario – equal to all residential use in Ontario combined
♦ High infrastructure costs for increased natural gas storage and delivery  ($7-10 billion)

♦ Natural gas prices are expected to remain high and volatile 

♦ Privately owned, “for-profit” power generation is always more expensive – greater risk to the public - Bonuses paid to gas fired merchant generator power companies - tax breaks

♦ Lower priced coal generation (3.8 cents/kwh) would help offset the high cost of 8,000 MW of renewable power at  $0.11 – 0.42/kwh 

♦ Refurbishment of coal fired units “are assumed to take one year … $205 million per unit”.  (Navigant Consulting – Report to the OPA) 

♦ Premature retirement of publicly owned, paid-for assets, including upgrade costs already spent to install emissions reduction equipment on some units – a waste of taxpayers money

♦ The economic drivers of Ontario (industry, business, the farming community) are warning of the consequences of higher energy rates, the closure of the coal fired plants, and the use of natural gas for electricity. Ontario’s GDP will decrease by 1.2% to 2.0%, $6 to $10 billion depending upon the magnitude of the electricity price increase (AMPCO). The Ontario Chamber of Commerce, representing 57,000 businesses in the Province, passed resolutions at their annual meeting affirming the need to retrofit and maintain the coal plants in Ontario.   Why are these warnings not heeded?

♦ Removal of Coal which sets market price more than 50% of the time.





♦ Natural Gas at 2-3 times the cost will set market price 





♦ The average cost per unit of energy was over 3 times higher for natural gas than coal, over the 2002-2005 period.  (US Energy Information Administration)
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